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ORIGIN EB-07 

INFO OCT-01 ISO-OO AF-06 ARA-10 EA-09 EUR-12 NEA-10 10-10 

FEA-01 AGR-10 CEA-01 CIAE-00 COME-OO DODE-OO FRB-01 

H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-02 

AID-05 CIEP-02 SS-15 STR-04 TAR-01 TRSE-00 USIA-15 

PRS-01 SP-02 OMB-01 XMB-04 /156R 

DRAFTED BY EB/OT/STA:WTDIROLL:JH 
APPROVED BY EB/OT/STA:WCLARK, JR. 

027451 

R 251845Z NOV 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TOKYO 
AMEMBASSY OTTAWA 
AMEMBASSY ROME 
AMEMBASSY BONN 
AMEMBASSY NEW DELHI 
AMEMBASSY LONDON 
AMEMBASSY MADRID 
AMEMBASSY DUBLIN 
AMCONSUL HONG KONG 
INFO USDEL MTN GENEVA 
USMISSION OECD PARIS 
USMISSION EC BRUSSELS 
USMISSION GENEVA 

UNCLAS STATE 278770 

E.O. 11652: N/A 

TAGS: ETRD, EC, IN, HK 

SUBJECT: ESCAPE CLAUSE PROCEEDING ON INDUSTRIAL 

FASTENERS - INTERNATIONAL TRADE COMMISSION MAKES NEGATIVE 

DETERMINATION 
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1. FOLLOWING IS TEXT OF PERTINENT PART OF UNITED STATES 
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INTERNATIONAL TRADE COMMISSION (USITC) PRESS RELEASE 
ISSUED NOVEMBER 24 ANNOUNCING THAT THE UNITED STATES 
INDUSTRIAL FASTENER PRODUCERS WERE FOUND NOT ELIGIBLE FOR 
ASSISTANCE UNDER THE IMPORT RELIEF PROVISIONS OF THE TRADE 
ACT OF 1974: BEGIN TEXT: 

THE USITC, AFTER AN EXTENSIVE INVESTIGATION, VOTED TO 
TURN DOWN REQUESTS OF UNITED STATES PRODUCERS FOR RELIEF 
FROM IMPORTS OF BOLTS, NUTS, AND SCREWS MADE OF IRON OR 
STEEL. 

BY DIVIDED VOTE, THE COMMISSION REPORTED TO THE 
PRESIDENT THAT BOLTS, NUTS, AND SCREWS MADE OF IRON OR 
STEEL ARE NOT COMING INTO THE COUNTRY IN SUCH INCREASED 
QUANTITIES AS TO BE A SUBSTANTIAL CAUSE OF SERIOUS INJURY 
TO THE DOMESTIC INDUSTRY PRODUCING SIMILAR ARTICLES. THE 
COMMISSION WAS UNANIMOUS IN DENYING IMPORT RELIEF TO THE 

DOMESTIC PRODUCERS OF SMALL SCREWS. BY DIVIDED VOTE, THE 
MAJORITY (CHAIRMAN WILL E. LEONARD, COMMISSIONER GEORGE M. 
MOORE, AND COMMISSIONER ITALO H. ABLONDI) FOUND THE 
PRODUCERS OF BOLTS, NUTS, AND LARGE SCREWS NOT TO BE 
ELIGIBLE FOR RELIEF. VICE CHAIRMAN DANIEL MINCHEW AND 
COMMISSIONER CATHERINE BEDELL VOTED IN THE AFFIRMATIVE 
WITH RESPECT TO BOLTS, NUTS, AND LARGE SCREWS. COMMIS- 
SIONER JOSEPH O. PARKER ABSTAINED. 

THE COMMISSION BASED ITS DETERMINATION ON EXTENSIVE 
INVESTIGATORY WORK BY ITS STAFF, EIGHT DAYS OF PUBLIC 
HEARINGS AND HUNDREDS OF EXHIBITS AND STATEMENTS. THE 
ARTICLES COVERED IN THE INVESTIGATION ARE PRODUCED DOMES- 
TICALLY BY MORE THAN 300 ESTABLISHMENTS AND IMPORTED BY 
ABOUT 100 FIRMS. APPROXIMATELY 100 DOMESTIC FIRMS 
ACCOUNTING FOR MORE THAN 85 PERCENT OF DOMESTIC SALES, 

AND 70 IMPORTERS WERE INVOLVED IN THE STUDY WHICH INVOLVED 
$1.8 BILLION IN DOMESTIC SHIPMENTS AND $450 MILLION IN 
IMPORTS IN 1974. MORE THAN 29,000 EMPLOYEES ARE INVOLVED 
IN DOMESTIC PRODUCTION OF BOLTS, NUTS, AND SCREWS AND 
ARE CENTERED PRIMARILY IN THE STATES OF MICHIGAN, ILLINOIS, 
UNCLASSIFIED 
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OHIO AND PENNSYLVANIA. THERE ARE MORE THAN 4,000 DIS- 
TRIBUTORS IN THE UNITED STATES. BETWEEN 60 AND 70 PERCENT 
OF IMPORTS OF BOLTS, NUTS, AND SCREWS MADE OF IRON OR 
STEEL ORIGINATE IN JAPAN WITH ANOTHER 10 TO 15 PERCENT 
COMING FROM CANADA. IMPORTERS ARE GENERALLY LOCATED IN 
THE MAJOR PORTS OF ENTRY. ENT TEXT. KISSINGER 
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